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Pursuant to the Department% February 3, 1998 Notice,

Hawaiian Airlines, Inc. ("Hawaiian")  submits its Reply to the

Answers filed by competing applicants and other interested

entities.

The Answers submitted in opposition to Hawaiian's

application are, if nothing else, predictable and unnecessary at

this stage of the proceeding. As the only truly interested

applicant for the fifth (5th) designation proposing to commence

service after the year 2000, 1' Hawaiian urges the Department to

immediately reserve seven (7) frequencies for the fifth designee

and stay all proceedings relating to that designation."'

Nevertheless, if the Department concludes that consideration of

all frequencies and designations should continue in the present

L/ US Airways seeks immediate designation, and only requests
the fifth designation as "backup." TWA's application seeks
designation for immediate service yet acknowledges it cannot
commence that service until June 6, 1999. TWA% application does
not conform to the fourth designation's requirement for
l'immediatell service, and it can in no way be construed as seeking
the fifth designation.

2/ See Motion of Hawaiian Airlines, Inc. to Establish
Frequencies and Stay Fifth Designation Proceedings filed February
20, 1998.



proceeding, Hawaiian will present evidence establishing that its

application is the sole proposal to provide new non-stop service

in a market with high demand and which is not already adequately

served through other gateways. In addition, the application will

illustrate that Hawaiian's unique experience compels Hawaiian's

selection for the fifth designation accompanied by seven

frequencies.

Further, and notwithstanding the City of Philadelphia's

expertise in the Hawaiian market, Hawaiian annually serves

thousands of Japanese tourists who presently are forced to change

aircraft in Honolulu to reach Maui, one of the premier resort and

tourist destinations in the world. By contrast, the direct

service proposal of US Airways would merely supplement a fully

served East Coast market with only the promise of marginal

additional convenience, at best, but with no demonstrated ability

to compete against the carriers presently serving that market;

carriers with far more experience in the Pacific than US Airways,

which demonstrably has none.

Likewise, as evidenced by the restrictions on service to the

New York-Osaka city-pair, the Continental request for year 2000

frequencies appears to add only marginally to the service already

provided by both domestic and international carriers serving

Japan through numerous direct and connecting flights.

Although a designated carrier, Continental/Continental

Micronesia seeks to absorb fourteen additional frequencies for
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additional service from Honolulu, delaying service until the year

2000.2' Exclusive of the multitude of connecting flights, twelve

(12) direct daily flights on four carriers serve the Honolulu-

Tokyo city-pair, and five (5) direct daily flights serve the

Honolulu-Osaka city-pair.

Finally, contrary to the hollow assertions in the Answers of

the participating carriers and their third-party proxies,

Hawaiian will file evidence in its direct case that not only

shows it is the only party truly interested in the fifth

designation, but also that it is the only fifth designation

applicant proposing service in a novel, desirable and under

served market.

P. Walters
LOHNES & ALBERTSON

1 Hampshire Ave., NW
Washington, DC 20037
(202) 776-2000

Counsel for
HAWAIIAN AIRLINES, INC.

February 20, 1998

I/ The applications of Continental Micronesia and
Continental combine to seek year 2000 service for 28 frequencies
-- almost one-third of the frequencies available under the MOC.
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CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Consolidated
Reply of Hawaiian Airlines served this 20th day of February via
first class mail on the following:

AMERICAN AIRLINES
Carl Nelson
Associate General Counsel
1101 17th Street, N.W.
Washington, DC 20036
Telephone: 202/496-5647
Fax: 2021857-4246

NORTHWEST AIRLINES
Megan Rae Poldy
Associate General Counsel
901 15th Street, N.W. #310
Washington, DC 20005
Telephone: 202/842-3193
Fax: 2021289-6834

TRANS WORLD AIRLINES
Richard Fahy
1800 Diagonal Road #600
Alexandria, VA 22314
Telephone: 7031684-4422
Fax: 703/836-2537

DELTA AIR LINES, INC.
Robert Cohn
Shaw, Pittman, Potts &
Trowbridge
2300 N Street, N.W.
Washington, DC 20037
Telephone: 202/663-8060
Fax: 202/663-8007

CONTINENTAL AIRLINES
CONTINENTAL MICRONESIA
R. Bruce Keiner
Lorrane Halloway
Crowell & Moring
1001 Pennsylvania Ave., N.W.
Washington, DC 20004
Telephone: 202/624-2500
Fax: 202/628-5116

US AIRWAYS
Donald T. Bliss
David T. Beddow
O'Melveny & Myers
555 13th Street, N.W.
Suite 500-W
Washington, DC 20004
Telephone: 202/383-5331
Fax: 202/383-5414/5415

MASSACHUSETTS PORT AUTHORITY
William A. Kutzke
Donald C. Comlish
Kutzke & Associates
1730 K Street, N.W. #319
Washington, DC 20006
Telephone: 202/296-4280
Fax: 202/466-4280

THE STATE OF HAWAII
J.E. Murdock, III
Alexander Van Der Bellen
Shaw, Pittman, Potts

& Trowbridge
2300 N Street, N.W.
Washington, DC 20037
Telephone: 2021663-8382
Fax: 202/663-8007



PORTLAND AND ATLANTA
Bill Alberger
Ball & Janik LLP
1455 F Street, N.W.
Suite 225
Washington, DC 20005
Telephone: 2021638-3307
Fax: 202/783-6947

THE REGIONAL BUSINESS
PARTNERSHIP (NEWARK)
Samuel Crane
President
Regional Business Partnership
One Newark Center
Newark, NJ 01702
Telephone: 9731242-6237
Fax: 9731824-6587

THE CITY OF PHILADELPHIA
Morris R. Garfinkle
Howard E. Kass
Galland Kharasch Morse

& Garfinkle PC
1054 31st Street, N.W.
Washington, DC 20007
Telephone: 2021342-5200
Fax: 2021342-5219

DALLAS/FORT WORTH
INTERNATIONAL AIRPORT
Michael F. Goldman
Bagileo Silverberg & Goldman
Georgetown Place, Suite 120
1101 30th Street, N.W.
Washington, DC 20007
Telephone: 2021944-3305
Fax: 2021944-3306

CITY OF CHICAGO
Kenneth P. Quinn
Maren D. Lee
Winthrop Stimson Putman

& Roberts
1133 Connecticut Ave., N.W.
Suite 1200
Washington, DC 20036
Telephone: 775-9898
Fax: 2021833-8491

CITY OF HOUSTON
Raymond J. Rasenberger
Rachel B. Trinder
David Heffernan
Zuckert Scoutt

& Rasenberger LLP
888 17th Street, N.W.
Suite 600
Washington, DC 20006
Telephone: 2021298-8660
Fax: 202134200683


